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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of the 
Rose Foundation for Communities and the Environment 
Oakland, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the Rose Foundation for the Communities and 
the Environment (a nonprofit organization), which comprise the statement of financial position as of 
December 31, 2021, and the related statements of activities, functional expenses and cash flows for the year 
then ended, and the related notes to the financial statements. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of the 
Rose Foundation for Communities and the Environment as of December 31, 2021, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS).  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the Rose Foundation for Communities and the Environment and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit.  We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue 
as a going concern for a reasonable period of time, generally within one year after the date that the 
financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users made on the basis of these financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.  Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Report on Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  The 
schedules included in the Supplemental Section, as listed in the Table of Contents, are presented for 
purposes of additional analysis and are not a required part of the financial statements.  Such information is 
the responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the financial statements.  The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 

Pleasant Hill, California 
June 10, 2022 
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ASSETS

Cash and cash equivalents (Note 2B) $4,806,628
Investments (Note 3) 8,739,573
Grants receivable 159,036
Prepaids and deposits 9,613
Property and equipment, 

net of accumulated depreciation of $46,485 (Note 4) 5,428

Total Assets $13,720,278

LIABILITIES 

Accounts payable $37,935
Accrued compensation 76,715
Grants payable (Note 5) 816,636
Deferred revenue (Note 6) 6,801,116

Total Liabilities 7,732,402

NET ASSETS (Note 2A)

Without donor restrictions 1,458,865

With donor restrictions: 
Purpose restrictions (Note 8) 4,503,125
Perpetual in nature (Note 7) 25,886

Total Net Assets 5,987,876

Total Liabilities and Net Assets $13,720,278

See accompanying notes to financial statements

ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2021

3



Without With Donor Restrictions
Donor Purpose Perpetual

Restrictions Restrictions in Nature Total
SUPPORT AND REVENUE

Support
Donations and bequests $115,175 $827,157 $942,332
Grants:

Public foundations 271,313 271,313
Private foundations 1,576,649 1,576,649
Governmental 268,303 268,303

Restitution payments:
Restitution receipts 5,966,514 5,966,514

Special events 28,383 28,383
Total Support 143,558           8,909,936        9,053,494        

Revenue
Net investment income (Note 3) 330,826 1,538 $4,226 336,590
Return of net funds 12,000 12,000
Transfers 54,899 (54,899)

Total Revenue 385,725 (41,361) 4,226 348,590

Net assets released from restrictions (Note 8) 8,552,991 (8,552,991)      

Total Support and Revenue 9,082,274 315,584 4,226 9,402,084

OPERATING EXPENSES

      Program service 8,159,790 8,159,790
      Support services:

Management and general 454,188 454,188
Fundraising 341,327 341,327

Total Expenses 8,955,305 8,955,305

Change in net assets 126,969 315,584 4,226 446,779           

Net Assets at Beginning of Year 1,331,896 4,187,541 21,660 5,541,097

Net Assets at End of Year            $1,458,865 $4,503,125 $25,886 $5,987,876

ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2021

See accompanying notes to financial statements
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Management
Program and
Services General Fundraising Total

FUNCTIONAL EXPENSES

Personnel - salaries $437,375 $299,193 $230,743 $967,311
Personnel - benefits and payroll taxes 95,412                65,268 50,336 211,016
Grants awarded 7,334,384           25,000 7,359,384
Professional fees 155,047              12,529 8,398 175,974
Bank and credit card fees 2,109                  585 569 3,263
Depreciation (Note 4) 1,309                  951 650 2,910
Dues, subscriptions and professional

development 4,291 2,160 1,141 7,592
Equipment maintenance 1,737 1,248 876 3,861
Insurance 2,133 1,470 1,083 4,686
Office supplies 23,298 2,998 1,916 28,212
Postage 722 4,271 681 5,674
Printing 8,841 4,274 3,118 16,233
Rent (Note 9) 62,181 32,293 30,519 124,993
Telephone and website 2,614 1,693 1,158 5,465
Travel and transportation 4,389 255 18 4,662
Events 10,121 10,121
Training 23,948 23,948

Total Functional Expenses $8,159,790 $454,188 $341,327 $8,955,305

See accompanying notes to financial statements

Support Services

ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2021
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CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $446,779

Adjustments to reconcile changes in net assets to 
net cash provided (used) by operating activities:

Depreciation 2,910
Realized gain on investments (1,814) 
Unrealized gain on investments (197,991)             

Decrease in accounts receivable 1,000 
(Increase) in grants receivable (115,090)             
Decrease in prepaids and deposits 5,377 
Increase in accounts payable 17,876 
Increase in accrued compensation 5,626 
Increase in grants payable 38,834 
Increase in deferred revenue 5,258,443           

Total Adjustments 5,015,171

Net Cash Provided by Operating Activities 5,461,950

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase and reinvestment of investments (5,652,540)
Sales of investments 1,115,734
Net (reinvestment) of dividend and interest income 199,805
Investment expenses, fees and other (21,392)

Net Cash (Used) by Investing Activities (4,358,393)

NET INCREASE IN CASH AND CASH EQUIVALENTS 1,103,557

Cash and Cash Equivalents, Beginning of Year 3,703,071

Cash and Cash Equivalents, End of Year $4,806,628

SUPPLEMENTARY INFORMATION:

No taxes or interest were paid by the Foundation during 2021. 

ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021

See accompanying notes to financial statements
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 1 – ORGANIZATION AND PROGRAMS 
 
A. Reporting Entity  
 

The Rose Foundation for Communities and the Environment (Foundation) is a California non-profit 
corporation which was organized in 1992. The purpose of the Foundation is to encourage 
environmental and community stewardship by supporting charitable and educational projects. The 
Foundation’s principal sources of revenue are from donations, grants, and restitution payments as a 
neutral third party. The Foundation is not involved as either a plaintiff or defendant in the 
underlying actions. 

 
B. Programs  

  
New Voices Are Rising – seeks to increase civic participation within under-represented 
communities, increase young people’s commitment to environmental justice, and reduce air and 
water pollution that severely impact both human health and the health of the San Francisco Bay. 
The program helps young people gain the skills and experience in civic engagement that they need 
to begin to tackle the problems – including environmental health problems – that disproportionately 
impact their communities.  
 
Grant Making Programs – are organized into a series of discrete funds. Each fund has a specific 
mission, and each fund may also have a specific geographic scope. Most funds are guided by a 
volunteer funding board whose members donate their time and expertise in guiding overall grant 
making strategy and individual grant decisions.  

 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Basis of Presentation 
 

The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (GAAP).  
The financial statement presentation follows the recommendations of the Financial Accounting 
Standards Board (FASB) in the Accounting Standards Codification (ASC), No. 958, Financial 
Statements of Not-for-Profit Organizations.  

 
 The Foundation reports information regarding its financial position and activities according to two 

classes of net assets:  
 
 Net Assets Without Donor Restrictions – Net assets available for use in general operations that are not 

subject to or are no longer subject to donor-imposed restrictions.   
 
 Net Assets With Donor Restrictions – Net assets whose use is limited by donor-imposed time and/or 

purpose restrictions.  Some donor-imposed restrictions are temporary in nature, such as those that will 
be met by the passage of time or other events specified by the donor.  Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in 
perpetuity.  Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has 
been fulfilled, or both. 
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 Revenues are reported as increases in net assets without donor restriction unless use of the related 

assets is limited by donor-imposed restrictions.  Expenses are reported as decreases in net assets 
without donor restrictions.  Gains and losses on investments and other assets or liabilities are reported 
as increases or decreases in net assets without donor restrictions unless their use is restricted by 
explicit donor stipulation or by law. Expirations of donor restrictions on the net assets (i.e., the donor-
stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported as 
reclassifications between the applicable classes of net assets. 

 
B. Cash and Cash Equivalents 
 
 For purposes of the statement of cash flows, cash is defined as cash in demand deposit accounts as 

well as cash on hand. Cash equivalents are short term, highly liquid investments that are readily 
convertible to known amounts of cash and investments so near their maturity that the risk of changes 
in value due to changes in interest rates is negligible. These are generally investments with maturity 
dates within three months of the acquisition date.  

 
C. Investments 
 

Investments are reported at their fair values in the statement of financial position using readily 
determinable market values. Net investment return/(loss) is reported in the statement of activities and 
consists of interest and dividend income, realized and unrealized capital gains and losses, less external 
and direct internal investment expenses.  

 
D. Receivables 
 
 Receivables are recorded net of an allowance for expected losses. The allowance is recorded based on 

an estimate of the expected collectability of the amounts.  
 
E. Property and Equipment 
 
 The Foundation records property and equipment in excess of $1,000 at historical cost, or if donated, at 

fair market value at the date of donation. Depreciation is determined on the straight-line method over 
the estimated useful lives of the assets assigned at 5 years for computers and equipment and 7 years 
for furniture and fixtures. Expenditures for maintenance and repairs are charged to expenses as 
incurred.  

 
F. Support and Revenues 
 
 Support consists of donations, bequests, and grants from individuals, public and private foundations, 

governments as well as restitution payments from corporations.  Unconditional promises to give are 
recognized as revenues or gains in the period received and as assets depending on the form of the 
benefits received. Conditional promises to give are recognized only when the conditions on which 
they depend are substantially met and the promises become unconditional.    
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
G. Contributed Services and Equipment 
 
 Donated services and equipment are reflected in the financial statements at the fair value of the 

services received only if the services received (a) create or enhance non-financial assets or (b) require 
specialized skills that are provided by individuals possessing those skills and would typically need to 
be purchased if not provided by donation.  

 
H. Advertising Costs 
 
 Advertising costs, if any, are expensed as incurred. 
 
I. Functional Allocation of Expenses 
 

The costs of program and supporting services activities have been summarized on a functional basis 
in the statement of activities.  The statement of functional expenses presents the natural 
classification detail of expenses by function.  Accordingly, certain costs have been allocated among 
the programs and supporting services benefited, based on the type of expense. 

 
 The Foundation allocated its expenses on a functional basis among its various programs and support 

services. Expenses that can be identified with a specific program or support service are allocated 
directly. Indirect costs are allocated among program and support services on a basis proportionate to 
the direct staff time or other method which best measures the relative degree of benefit.  
 

J. Income Taxes 
 
The Foundation is exempt from income tax under Section 501(c)(3) of U.S. the Internal Revenue 
Code. Accordingly, no provision for income taxes has been provided in these financial statements. In 
addition, the Foundation qualifies for the charitable contribution deduction under Section 170(b)(1)(a) 
and has been classified as an organization that is not a private foundation under Section 509(a)(1). 
Unrelated business income, if any, may be subject to income tax. The Foundation paid no taxes on 
unrelated business income in the year ended December 31, 2021. 
 
Generally accepted accounting principles require the recognition, measurement, classification, and 
disclosure in the financial statements of uncertain tax positions taken or expected to be taken in the 
organization’s tax returns. Management has determined that the Foundation does not have any 
uncertain tax positions and associated unrecognized benefits that materially impact the financial 
statements or related disclosures. Since tax matters are subject to some degree of uncertainty, there 
can be no assurance that the Foundation’s tax returns will not be challenged by the taxing authorities 
and that the Foundation will not be subject to additional tax, penalties, and interest as a result of such 
challenge. Generally, the Foundation’s tax returns remain open for federal income tax examination for 
three years from the date of filing.  

 
K. Use of Estimates 
 
 The preparation of financial statements in conformity with generally accepted accounting principle 

requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates.  
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
L. Fair Value Measurements 
 

The Foundation reports certain assets and liabilities at fair value in the financial statements.  Fair 
value is defined as the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. Accounting standards set a 
framework for measuring fair value using a three tier hierarchy based on observable and non-
observable inputs.  Observable inputs consist of data obtained from independent sources.  Non-
observable inputs reflect industry assumptions.  These two types of inputs are used to create the fair 
value hierarchy, giving preference to observable inputs.   
 
The three-tier hierarchy categorizes the inputs as follows: 

 
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be 
accessed at the measurement date. 
 
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset 
or liability, either directly or indirectly.  These include quoted prices for similar assets or 
liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets 
that are not active, inputs other than quoted prices that are observable for the asset or liability, and 
market-corroborated inputs. 
 
Level 3: Unobservable inputs for the asset or liability.  In these situations, the Foundation 
develops inputs using the best information available in the circumstances. 
 

In some cases, the inputs used to measure the fair value of an asset, or a liability might be categorized 
within different levels of the fair value hierarchy.  In those cases, the fair value measurement is 
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is 
significant to the entire measurement.  Assessing the significance of a particular input to entire 
measurement requires judgment, taking into account factors specific to the asset or liability.  The 
categorization of an asset within the hierarchy is based upon the pricing transparency of the asset and 
does not necessarily correspond to our assessment of the quality, risk, or liquidity profile of the asset 
or liability. 
 

M. Financial Instruments and Credit Risk 
 

Financial instruments that potentially subject the Foundation to concentration of credit risk consist 
primarily of cash and investments. The Foundation holds its cash with four separate financial 
institutions, and substantially all of its investments with one financial institution. These balances 
may at times exceed FDIC and SIPC insurance limits. The Foundation invests only with financial 
institutions with strong credit ratings and has established guidelines relative to diversification and 
maturities that maintain safety and liquidity. 
 

 At December 31, 2021, the Foundation had approximately $2,472,919 on deposit in excess of 
federally insured limits. The Foundation has not experienced any losses on its federally insured 
accounts and believes they are not exposed to any significant credit risk from cash. 
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
N. Subsequent Events 
 

The Foundation evaluated subsequent events for recognition and disclosure through June 10, 2022, 
the date which these financial statements were available to be issued.  Management concluded that 
no material subsequent events occurred since December 31, 2021 that requires recognition or 
disclosure in such financial statements. 

 
NOTE 3 – INVESTMENTS 
 

The Foundation’s overall investment goal is to protect the corpus of its endowments and provide 
income to support grants to the community, with growth over time as a secondary objective.  
Generally, this means that endowments shall be anchored in fixed income investments to provide an 
income stream for annual grants, while having some equity component that offers the potential for 
growth over time. Overall, the Foundation’s endowments must generate returns which match those 
of the broad market indices and specific benchmarks, while the weight of the corpus supports the 
overall mission of the Foundation. 
 
All portfolio holdings must be of high quality, chosen with prevailing standards for care, skill, 
fiduciary prudence and diligence, and may include holdings in mutual funds. 

 
Bonds or other fixed income securities must be rated “A” or better by Standard & Poor or Moody’s 
at the time of purchase. The holding of junk bonds (i.e., bonds rated below “BBB” by S&P or 
Moody’s), or purchase of private placements of any kind, options, futures, warrants, margin 
purchases, short sales and/or real estate is prohibited. Investment in derivatives or commodities, 
especially those related to food or energy, is discouraged. Holdings in any one company or issuer 
shall not exceed 10% of the total value of the portfolio.  No more than 25% of the portfolio shall be 
invested in any single economic sector. However, unrated US Treasury and other US government 
securities are eligible for inclusion in the portfolio, and holdings of US government securities may 
exceed 10% of the total value of the portfolio. 
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 3 – INVESTMENTS (Continued) 
 
 The following are the major categories of marketable equity securities measured at fair value on a 

recurring basis during the year ended December 31, 2021 using quoted prices in active markets for 
identified assets (Level 1); significant other observable inputs (Level 2); and significant unobservable 
inputs (Level 3): 

 

Quoted Price in Significant

Active Markets Other

for Identical Observable

Description Assets Inputs

(Level 1) (Level 2) Total

Mutual funds - Equity funds $324,618 $324,618

Mutual funds - Bond funds 1,362,556 1,362,556
Equities $2,204,861 2,204,861

Exchange Traded Funds 332,578 332,578

Agency Securities 4,445,901 4,445,901

Other Assets 69,060 69,060

$7,052,399 $1,687,174 $8,739,573

Fair Value 

Measurements

Using

 
 

 Mutual Funds are reported using level 2 inputs based on values provided by the investment advisors.  
 

 Net investment return consisted of the following for the year ended December 31, 2021: 
 

Interest and dividend income $158,704

Realized gain on investments 1,814

Unrealized gain on investments 197,991
Investment expenses (21,919)

Total investment income, net $336,590
 

 
NOTE 4 – PROPERTY AND EQUIPMENT 
 
 Property and equipment consisted of the following at December 31, 2021: 
 

Balance Balance
January 1, 2021 Additions December 31, 2021

Computers and Equipment $51,913 $51,913

Less accumulated depreciation (43,575) ($2,910) (46,485)

Property and equipment, net $6,308 ($2,910) $5,428
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 5 – GRANTS PAYABLE 
 

As of December 31, 2021, the Foundation recorded grants payable related to grants approved prior 
to year-end. The following summarizes grants payable at December 31, 2021: 
 

Balance
December 31, 2021

California Watersheds $95,925
Central Valley 50,000                           
Columbia River 85,012
Consumer Products 175,000
Donor Advised Groups 28,300
Grassroots 29,000
Orca Fund 15,599
Puget Sound Stewardship 150,300
Privacy Grants 187,500

Total Grants Payable $816,636
 

 
NOTE 6 – DEFERRED REVENUE 
 

The Foundation receives grants from public and private foundations, as well as restitution payments 
from various corporations. Certain grant agreements and restitution payments are advanced to 
finance program expenditures and are conditional on performance of the terms of the agreement. 
Deferred revenue constitutes the amount of grants awarded and restitution payments in which 
allowable program expenditures have not been incurred. As of December 31, 2021, deferred 
revenue consists of the following: 
 

Apple Inc. $4,908,684
Placer Ranch 1,407,500
Other 484,932

Total Deferred Revenue $6,801,116
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 

NOTE 7 – ENDOWMENT 

The Foundation’s endowment consists of a donor restricted balance established for the purpose of 
creating an endowment for the Anthony Grassroots Prize and is held in one investment account.  Its 
endowment includes donor-restricted endowment funds.  As required by GAAP, net assets associated 
with endowment funds are classified and reported based on the existence or absence of donor-imposed 
restrictions. 

Interpretation of Law  
The Board of Directors of the Foundation has interpreted the California State Prudent Management of 
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair market value of the original 
gift date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. 
As a result of this interpretation, the Foundation retains in perpetuity (a) the original value of the gifts 
donated to the endowment, (b) the original value of subsequent gifts to the endowment, and (c) 
accumulations to the endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund, if applicable.  Donor-restricted amounts 
not retained in perpetuity are subject to appropriation for expenditure by the Foundation in a 
manner consistent with the standard of prudence prescribed by SPMIFA.  The Foundation considers 
the following factors in making a determination to appropriate or accumulate donor-restricted 
endowment funds: 

1. The duration and preservation of the fund
2. The purpose of the Foundation and the donor-restricted endowment fund
3. General economic conditions
4. The possible effect of inflation and deflation
5. The expected total return from income and the appreciation of investments
6. Other resources of the Foundation
7. The investment policies of the Foundation

Return Objectives and Risk Parameters 
The Foundation has adopted investment and spending policies for endowment assets that attempt to 
provide a constant stream of funding for annual operating needs supported by its endowment while 
seeking to preserve the real (i.e., inflation adjusted) purchasing power of the endowment assets. 
Endowment assets include those assets of the donor-restricted funds that the Foundation must hold 
in perpetuity or for a donor-specified period(s). Under this policy, as approved by the Finance 
Committee, the endowment assets are invested in a manner that is intended to produce results that 
(1) meet the expected rate of return as dictated by the asset allocation in place and (2) exceed a
weighted index of the total asset allocation and component benchmarks over rolling five-year
periods by an appropriate amount (annualized, net of fees, over a full market cycle). In addition to
rolling five-year periods, rolling three-year periods will be monitored for trends. Actual returns in
any given year may vary.

Strategies Employed for Achieving Objectives 
To satisfy its long-term rate-of-return, the Foundation targets a diversified asset allocation that places 
greater emphasis on equity-based investments to achieve its long-term objectives with prudent risk 
constraints. 
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 7 – ENDOWMENT (Continued) 
 

Spending Policy and how the Investment Objectives Relate to Spending Policy 
The Foundation currently distributes all income from endowment assets. 

 
 The changes in endowment net assets for the year ended December 31, 2021 were as follows: 
 

Restricted in 
Perpetuity Total 

Endowment net assets,
December 31, 2020 $21,660 $21,660

Investment return:
Investment income, net 3,540 3,540
Interest and dividends 1,686 1,686

Total investment return 5,226 5,226

Appropriation for endowment
assets for expenditure (1,000) (1,000)

Endowment net assets,
December 31, 2021 $25,886 $25,886

 
 
The endowment net asset composition by type of fund as of December 31, 2021, consists of the 
following: 
 

Perpetual in 
Nature Total 

Donor-restricted endowment funds $25,886 $25,886

Total Funds $25,886 $25,886
 

 
Funds with Deficiencies 
From time to time, certain donor-restricted endowment funds may have fair values less than the 
amount required to be maintained by donors or by law (underwater endowments).  The Foundation 
has interpreted SPMIFA to permit spending from underwater endowments in accordance with 
prudent measures required under law.  At December 31, 2021, the Foundation had no underwater 
endowments. 
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 8 – NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions are restricted for the following purposes at December 31, 2021: 
 

New Voices Are Rising $3,883

Northern CA Grassroots Fund 89,393

Donor Advised 507,651

Fiscally Sponsored 409,887

Restitution 3,490,216

Community Water Center 2,095

$4,503,125
 

 
For the year ended December 31, 2021, net assets were released from restriction from donor sources 
as follows:  
 

New Voices Are Rising $382,171

Northern CA Grassroots Fund 182,694

Grassroots Leadership Fund 110,172

Donor Advised 690,476

Fiscally Sponsored 1,415,076

Restitution 5,772,402

$8,552,991
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 9 – OPERATING LEASES AND SERVICE AGREEMENTS 
 
 The Foundation leases its office space under a 120-month non-cancelable operating lease which 

commenced on March 1, 2018 and terminates on February 29, 2028. The minimum monthly lease rate 
for the office space starts at $9,000 per month, adjusted annually by 3% each March 1st.  At the end of 
120-month term, the Foundation has an option to renew the lease for another 5-year term. 

 
For the year ended December 31, 2021, rent expense was $124,993.  
 
In March 2018, the Foundation entered into a 48-month lease for one Color Laser Multifunction 
Printer. The monthly minimum lease payments for the Color Laser Multifunction Printer are $251. 
 
Future minimum payments under these leases are as follows: 

 
Fiscal Year Ending:

2022 $121,610

2023 124,594

2024 128,332

2025 132,182

2026 136,147

2027-2031 744,508

2032-2033 189,793

$1,577,166
 

 
NOTE 10 – RETIREMENT PLANS 
 
 The Foundation has adopted a 401(k) retirement plan, which covers all employees who have 

completed six months of service. The Foundation makes matching contributions equal to 100% of the 
participant contribution during the plan year, not to exceed 5% of each participant’s compensation, for 
all eligible participants. To encourage employee contributions, the Foundation matches $1 for every 
$4 invested in the Plan by employees up to $1,000 per year. During the year ended December 31, 
2021 the Board approved a contribution to the plan which totaled $50,415. 

 
NOTE 11 – CONCENTRATIONS 
 

A significant portion of the Foundation’s total revenue is derived from restitution payments from 
various causes. For the year ended December 31, 2021, support from restitution was 63% of total 
revenue.  
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ROSE FOUNDATION FOR THE COMMUNITIES AND THE ENVIRONMENT 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 

NOTE 12 – LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES 
 
 Financial assets available for general expenditure, that is, without donor or other restrictions 

limiting their use, within one year of the statement of financial position date, consisted of the 
following at December 31, 2021: 

 
Total current financial assets:

Cash and cash equivalents $4,806,628
Investments 8,739,573
Grants receivable 159,036

   Total current financial assets 13,705,237

Contractual or donor-imposed restrictions:
Donor-imposed restrictions for specific purposes (4,503,125)
Endowment fund - restricted in perpetuity (25,886)

Financial Assets Available to Meet Cash Needs
for Expenditures Within One Year $9,176,226

 
 
NOTE 13 – RELATED PARTY TRANSACTIONS 
 

The Foundation President and Executive Director, both Board Members, are married. They are the 
co-founders of the Foundation as well as employees.  
 
A Board member serves as grants manager of the Foundation’s Pacific Northwest grant making 
funds and is the project manager of the Coast to Crest Trail Project in Del Norte County, California.  

 
NOTE 14 – PAYCHECK PROTECTION PROGRAM 
 

On April 23, 2020, the Foundation received a $168,235 loan from the U.S. Small Business 
Administration Paycheck Protection Program (PPP), with an interest rate of 1.0% that matures on 
April 30, 2022. The loan was made pursuant to Section 1102 and 1106 of the Coronavirus Aid, 
Relief, and Economic Security Act (CARES Act). Section 1106 of the CARES Act provides that up 
to the full principal amount plus interest accrued on loans guaranteed under the PPP may qualify for 
forgiveness if the Foundation uses the loan proceeds for forgivable purposes. The Foundation 
recognized the amount received as grant revenue, as qualified expenses occurred during 2020, and 
in March 2021, the Foundation received notice of full forgiveness of the loan.
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Grants
Program

General Fund Administration Reserve Fund Total
SUPPORT AND REVENUE

Support
Donations and bequests $105,175 $10,000 $115,175
Grants:

Public foundations
Governmental

Special events 28,383 28,383
Total Support 133,558           10,000 143,558           

Revenue
Net investment income 249,989 $80,837 330,826
Return of net funds
Transfers 209,766 (254,867) 100,000        54,899

Total Revenue 459,755 (254,867) 180,837 385,725

Net assets released from restrictions 8,906,979 (353,988)         8,552,991

Total Support and Revenue 9,500,292 (598,855) 180,837 9,082,274

OPERATING EXPENSES

      Program service 8,513,778 (353,988) 8,159,790
      Support services:

Management and general 454,188 454,188
Fundraising 341,327 341,327

Total Expenses 9,309,293 (353,988) 8,955,305

Change in net assets 190,999 (244,867) 180,837 126,969

Net Assets at Beginning of Year 203,235 460,649 668,012 1,331,896

Net Assets at End of Year            $394,234 $215,782 $848,849 $1,458,865

ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

SCHEDULE OF FUNDS WITHOUT DONOR RESTRICTIONS
FOR THE YEAR ENDED DECEMBER 31, 2021
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ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

SCHEDULE OF FUNDS WITH DONOR RESTRICTIONS - PURPOSE RESTRICTIONS
FOR THE YEAR ENDED DECEMBER 31, 2021

Community 
New Voices Grassroots Grassroots Water Center
Are Rising Fund Leadership Fund

SUPPORT AND REVENUE

Support
Donations and bequests $28,610 $17,969
Grants:

Public foundations 60,000 145,000 $66,313
Private foundations
Governmental 268,303

Restitution payments:
Restitution receipts 28,500

Total Support 385,413              162,969              66,313 

Revenue
Investment income
Interest and dividends 
Return of funds
Transfers 56,400 (53,899)

Total Revenue 56,400 (53,899)

Net assets released from restrictions (382,171) (182,694) (110,172)

Total Support and Revenue 3,242 36,675 (97,758)

Change in net assets 3,242 36,675 (97,758)

Net Assets at Beginning of Year 641 52,718 97,758 $2,095

Net Assets at End of Year            $3,883 $89,393 $2,095
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Donor Fiscally Restitution
Advised Sponsored Funds Total

$732,888 $47,690 $827,157

271,313
1,576,649 1,576,649

268,303

$5,938,014 5,966,514
732,888              1,624,339           5,938,014           8,909,936           

1,538 1,538
12,000 12,000

(17,419)               (39,981)               (54,899)

(5,419) (38,443) (41,361)

(690,476)             (1,415,076)          (5,772,402)          (8,552,991)

36,993 209,263 127,169 315,584

36,993 209,263 127,169 315,584              

470,658 200,624 3,363,047 4,187,541

$507,651 $409,887 $3,490,216 $4,503,125
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ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

SCHEDULE OF FISCAL SPONSORSHIP
FOR THE YEAR ENDED DECEMBER 31, 2021

Bay Area Blue Water
Environmental Tomorrow The CEQA Climate
Health Network Group Project Project

SUPPORT AND REVENUE

Support
Donations and bequests $42,050
Grants:

Public foundations
Private foundations

Total Support 42,050 

Revenue
Transfers

Total Revenue

Net assets released from restrictions ($10,324) ($128) (37,655)               

Total Support and Revenue (10,324) (128) 4,395

Change in net assets (10,324) (128) 4,395

Net Assets at Beginning of Year 10,324 128 $45

Net Assets at End of Year            $4,395 $45
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Together 
Fresno Building Restoring Friends of

Healthy Foundation Just Economic Sierra Sogorea Te'
Communities Partnership Cities Empowerment Valley Land Trust Rootid

$3,250 $2,020 $310 $60

$499,719 342,500

499,719           3,250               344,520           310 60 

(499,719)         (525,044) (31) ($735) (6) 

3,250 (180,524) 279 (735) 54

3,250 (180,524) 279 (735) 54

7,259 180,524 945 $664 735

$10,509 $1,224 $664 $54

(Continued)
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ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

SCHEDULE OF FISCAL SPONSORSHIP
FOR THE YEAR ENDED DECEMBER 31, 2021

Valley Little
Onward Growers Total

SUPPORT AND REVENUE

Support
Donations and bequests $47,690
Grants:

Public foundations
Private foundations $704,430 $30,000 1,576,649

Total Support 704,430 30,000 1,624,339         

Revenue
Transfers

Total Revenue

Net assets released from restrictions (311,434) (30,000) (1,415,076)

Total Support and Revenue 392,996 209,263

Change in net assets 392,996 209,263            

Net Assets at Beginning of Year 200,624

Net Assets at End of Year            $392,996 $409,887
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ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

SCHEDULE OF RESTITUTION FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Grays Harbor
Southeast Puget Sound & Chehalis Columbia
Madera & River River
County Salish Sea Watershed Fund

SUPPORT AND REVENUE

Support
Restitution payments:

Restitution receipts $444,000
Total Support 444,000              

Revenue
Interest and dividends 
Transfers (81)

Total Revenue (81)

Net assets released from restrictions (603,447)             ($255,430)

Total Support and Revenue (159,528) (255,430)

Change in net assets (159,528) (255,430)

Net Assets at Beginning of Year $201,315 1,233,194 $59,485 380,022

Net Assets at End of Year            $201,315 $1,073,666 $59,485 $124,592
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California Spokane Kern County Consumer Consumer
Watershed River Other ORCA Air Pollution Privacy Products
Protection Fund Restitutions Fund Mitigation Fund Rights Fund

$733,458 $375,000 $8,400 $1,352,861 $1,233,795
733,458           375,000 8,400 1,352,861 1,233,795

1,538
(39,900)
(39,900) 1,538

(632,096) ($36,050) (42,500) (3,855)              (1,352,929) (1,233,795)

61,462 (36,050) 332,500 6,083 (68)

61,462 (36,050) 332,500 6,083 (68)

633,937 $39,034 165,275 18,272 632,513

$695,399 $39,034 $129,225 $350,772 $638,596 ($68)

(Continued)
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ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

SCHEDULE OF RESTITUTION FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Environmental
Placer LA Water Health &
Ranch Board Toxics Fund Total

SUPPORT AND REVENUE

Support
Restitution payments:

Restitution receipts $1,592,500 $198,000 $5,938,014
Total Support 1,592,500 198,000 5,938,014           

Revenue
Interest and dividends 1,538
Transfers (39,981)

Total Revenue (38,443)

Net assets released from restrictions (1,592,500) (19,800) (5,772,402)

Total Support and Revenue 178,200 127,169

Change in net assets 178,200 127,169              

Net Assets at Beginning of Year 3,363,047

Net Assets at End of Year            $178,200 $3,490,216
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Anthony Prize
Endowment Total

REVENUE

Realized and unrealized gains (losses), net $3,540 $3,540
Interest and dividends 1,686 1,686

Total Revenue 5,226 5,226

Net assets released from restrictions (1,000) (1,000)

Total Support and Revenue 4,226 4,226

Change in net assets 4,226 4,226 

Net Assets at Beginning of Year 21,660 21,660

Net Assets at End of Year            $25,886 $25,886

ROSE FOUNDATION FOR COMMUNITIES AND THE ENVIRONMENT 

SCHEDULE OF FUNDS WITH DONOR RESTRICTIONS - PERPETUAL IN NATURE
FOR THE YEAR ENDED DECEMBER 31, 2021
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